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A Study of Economic Modeling of Trade-related I njuriesto Sensitive
Agricultural Product

-An Application on Coconut and Persimmon Industry in Taiwan

Shu-Yuan Lee

The World Trade Organization (WTO) allows imported countries to proceed with temporary
protective activities (e.g., Antidumping tax and Countervailing Duty). Blonigen and Prusa
(NBER, 2001) found that those protective activities have become the most common measures
while WTO isaming at removing tariff barriers.

Although the agricultural sector is the most important sector of developing economics and
highly protective acts were practiced in this sector, the accuse cases of dumping agricultura
products didn’t increase apparently. As agricultural products were difficulties of identifying
damage standards and of collecting relevant information for determining damage levels. Hence
we need an objective, more accurate and straightaway measurement for industria damage
identification.

In our study, we applied COMPAS model for analysis. Based on the statistic data by Prusa
(2001), most of the accused cases of antidumping agricultural products are in fruits, sugar and
meat. We chose coconuts and persimmons as our research targets. Moreover, we try to adjust
traditional COMPAS mode with parameters’ distribution to be applied to analyze the damage
identification of being dumped agricultural products. According our empirical anaysis, the
dumping activity has negative effects against the domestic industry. The effects of price were
underestimated by the traditional COMPAS model, and the effects of output were
underestimated.

Keywords : Dumping ~ COMPAS Mode ~ Injury
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