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An Dynamic Economy-Wide Analysis on Impacts of Factors
Movement between Taiwan and China under the WTO
Framework

This research project is intended to evaluate the impact of factors movement
between Taiwan and China under the WTO framework. To begin with, the
multi-regional and multi-sectoral CGE model-GTAP(Global Trade Analysis
Project) model and data(Version 5) are used to evaluate the economy-wide
impacts of liberalizing factors movement between Taiwan and China under the
WTO framework. Simulation results indicate that if the trade creation effect
exists due to the investment, then the division of labor between Cross-Strait
industries will be enhanced. Taiwan's industries that have factories set in
China will increase their international competitiveness. Taiwan will benefit

significantly from liberalizing her investment in China.

Keywords: CGE Analysis, WTO, GTAP.
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